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Poniard Pharmaceuticals, Inc. and Subsidiary 91-1261311

Michael K. Jackson 206-286-2501 mjackson@poniard.com

300 Elliott Ave. W., Suite 530 Seattle, WA 98119

11/22/2011 1:40 reverse split on common stock

73244930 1 PARD (OTC Markets)

Effective November 22, 2011, Poniard completed a 1-for-40 reverse split of its common stock, par value $.02 per share.

Upon effectiveness of the 1-for-40 reverse stock split, each shareholder of Poniard common stock
received one share in exchange for each 40 shares held. No fractional shares were issued in the reverse stock split. Shareholders who
would otherwise receive a fractional share received a cash payment in lieu of such fractional share. As a result of the reverse stock split,
Poniard shareholders will be required to allocate the aggregate tax basis in their Poniard common stock held immediately prior to the
reverse stock split among the shares of Poniard common stock held immediately after the reverse stock split (including any fractional share
interest in Poniard for which cash is received). In general, a shareholder's aggregate tax basis in his or her shares of Poniard common stock
held immediately prior to the reserve stock split should be allocated in proportion to the reduced number of shares of the Poniard common
stock under IRC §358.

A shareholder's basis should not change as a result of the 1-for-40 reverse split:

Total pre-split basis = pre-split shares X pre-split price per share
Post-split shares = pre-split shares/40; Post-split price per share = pre-split price per share X 40

Total post-split basis = post-split shares X post-split price per share = (pre-split shares/40) X (pre-split price per share X 40)
= pre-split shares X pre-split price per share X (40/40) = pre-split shares X pre-split price per share X 1
= Total pre-split basis






